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OCA 88-0551
24 February 1988

MEMORANDUM FOR: EPS/LG

FROM: ‘
House Affairs Branch, OCA

SUBJECT: Representative Cheney's Request for
Information on Israeli/Soviet Relations

1. According to HPSCI Staffer, Tom Smeeton,
Representative Dick Cheney (R. WY) has asked that we
determine the accuracy of the information in the three
enclosed articles, especially the paragraph I have put in
yellow. :

2. Please respond to this request as soon as possible.

Enclosures

Distribution:

Orig. - Addressee
( 1 > OCA Record
- RR Chrono _
HA/OCA (24 Feb 88)
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Washingion. Times didn't either. Indeed,
as few as nine newspapers around the
country picked up a blockbuster story issued

The Washkington Post didn't run it. The

ica’s most sensitive secrets have made
their way to the Soviet Union via East bloc
“moles”™ in the Israeli government. If verified,
the account may trigger one of the greatest
espionage scandals of the decade.

The story, by veteran military affairs and
national security reporter Richard Sale, re-
vealed that “U.S. counterintelligence agents
became aware of the Isracli-Soviet espionage
pipeline when data stolen by Jonathan Jay
Pollard...were ‘traced 10 the Eastern bloc,” **
in the words of one Justce Departument offi-
cial. Sale’s sources *“said data reaching the So-
viets via this route included sensitive U.S.
arms technology and strategic information
about the defense forces of Turkey, Pakistan
and Arab countries including Saudi Arabia.”
One administration official said the evidence
pointed 10 “highly placed agents in the top
echelon of Mossad,” Israel's foreign intelli-
genee agency.

In a follow-up article of December 27. also
ignored by Washington's papers. one of Sale's
State Department conuacts revealed that top
Israeli defense officials had *“‘traded stolen
U.S. intelligence documents 1o Soviet military
intelligence agents in rerarn for assurances of
greater emigravon of Soviet Jews. ‘It began as
a straight data-for-peuple deal,’ the source
said, but the result was that ‘the Soviers pene-
trated the Israch defense establishment at a
high level.”

Without actually denying it. “‘political
sources” in Jerusalem tried to minimize the
story by telling the Hebrew-language daily
Ha'arerz that it was inspired by the “Arab
lobby in the United States.” But Sale insists
he is **positive” about the reliability and
knowledge of his sources.

For the United States, the damage could
prove great given the special bonds berween
our natonal security apparatus and that of Is-
racl, made all the stronger by a series of for-
mal strategic accords and technology-sharing
agreements since 1981. The fact that Pollard
\and perhaps other agents unknown) stole ma-
terial too sensitive even to trust to Israel

makes the potential loss to the KGB even
more severs

Thc Soviet Union has long targeted Israel

as an important intelligence prize, some-

times with spectacular success. Details o8

are sparse on recent espionage cases, but sev-
eral documented incidents from the '50s and

carly °60s show that Isrzel, like every other ;

Western country, has succumbed to East bloc
intetligence jon.

In 1958, for example, Ze'ev Goldstein. 2
high Israeli foreign ministry official and Mos-

sad sgent, was unmasked as 8 KGB agent and
sent to prisoa. Kunt Sine, a nudear physicist
at Haifa’s Instinnte of Technology, worked as
2 Czech spy until he was sentenced in 1961 w
five years in il for espionage. The most em-
barrassing case of all was that of Israe! Beer,
Istacl’s Kim Philby. Beer was finally nailed as
8 KGB agent in 1962 afier working as an aide
to the chief of staff of the Israeli army, deputy
chief of military intelligence agency Aman,
and intelligence lizison officer to Defense
Minister (and former Prime Minister) David
Ben-Gurion. Beer was also sent W prison.
According to Sale, this most recent Soviet
penetration occurred in the early *80s under
Defense Minister Ariel Sharon. Sale cited re-
ports of clandestine meetings between Soviet
and lsraeli officials in Cyprus, home of the

KGB’s base for Middie East operations. One -

U.S. intelligence analyst was quoted as saying
he was not surprised that Soviets had succeed-
ed in subverting the Israeli government be-
cause Sharon had “surrounded himself with
people who are extraordinarily vuinerable to
penctration.” '

One of Sharon's closest confidants is Rafael
Eitan, the spymaster who ran Pollard. Ac.
cording to various published accounts, Eitan
helped organize the kidnapping of Nazi war
criminal Adolph Eichmann in 1960 from Ar-
gentina; later he rose to be deputy chief of
Mossad operations. He served as Isracl’s lead-
ing counterterrorism adviser under Prime
Minister Menachem Begin. In 1981 Begin also
appointed Eitan head of Lekem, or Bureau
for Scientific Liaison, a top-secret Spy unit
operating out of the Isracli defense ministry.
Lekem’s three most famous coups were the
theft of plans for the French Mirage jet fight-
er engine in the late "60s, the apparent theft of
fissionable nuclear materials and bomb trig-
gers from the United States, and the whole-
sale penctration of the U.S. military through
Jonathan Jay Pollard.

ust what could the Soviets have gleaned
jthmugh access 1o Pollard’s stolen secrets?®
Assigned in June 1984 10 the Anti-Terror-
ist Alert Center of Naval Investigative Ser-
vice’s Threat Analysis Division, Pollard had
Top Secret and Sensitive Compartmented In-

n Friends?

Pollard was supposed to0 analyze terrorist
threats in the Caribbean and continennal Unit- |
ed States, but his information requests ranged
far afield. The information he stole
peruained to Libyan air defenses (vital to Is-
rael’s bombing of PLO headquarters in Tuni-
sia on October 1. 1985). Iragi and Syrian
chemical warfare facilities, Soviet arms ship-
ments abroad, Pakistan’s nuclear program,
and foreign missile systems available for sale
to Iran. His take included numerous top-se-
cret reconnaissance satellite photographs. :

Most intriguingly, according to 8 Justice
Department memorandum, Pollard stole at
the direction of Israel intelligence officers
“three separate categories of daily message or
cable wmaffic for approximately seventeen an
months. One of these categories of messages,
in particular, provides details about U.S. ship
positions, aircraft stations, tactics and training
operations.” These intelligence targets could
have been only of marginal interest 10 Israel,
but of enormous value to the Soviet Union.
Did KGB agents thus actually direct, and not
merely profit indirectly from, Pollard’s espio-
nage?

Justice Department officials hinted as much
in 2 January 1987 information brief to guide
the coun in sentencing Pollard (who received
a life sentence): “A common technique used
by foreign agents seeking U.S. classified infor-
mation is the so-called ‘false flag' approach.
This technique refers to instances where the
U.S. source is falsely persuaded that the for-
eign agent is acting on behalf of a friendly or
allied countmry....” A footnote suggested just
what foreign power might have misled Pollard
into thinking he was serving Israel; it remind-
ed the court that Jerry Whitworth, who
turned over top-secret naval codes to Soviet
agent John Walker, “contended that he be-
lieved the information was being delivered by
a co-conspirator to Israel.” The ominous pos-
sibility thus exists that the two most serious
intelligence losses of the decade, the Pollard

.
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Soviets reported in Israeli spy system

Iy Richard Sale

aned Press dnser naspnet

WASHINGTON — Mossad. the Is
‘tacli intelligence egency, has been
penetraied by “highly placed” Soviet
moles and a full-scale counterintelli.
gence investigation is under way,
according to US. intelligence
sources.

The sources described the Soviet
infiltration as the most serious blow
1o Israeli intelligence since the 19705
and ssid US. intelligence also was
breached as a resuit.

A Justice Depariment source said
JS. counterintetiigence agents: be.
came aware of the Israeli-Soviet espi-
onage pipeline when data stoien by
Jonatban Jey Pollard, a Navy analyst
convicted of spying for Isruel, was
“traced 10 the Eastern bloc.”

Intelligence "sources said data

reaching the Soviets via this route .

included sensitive US. weapons tech-
nology and sirstegic information
about the defense forces of Turkey,
Pakistan and moderate Aradb coun-
tries, inciuding Saudi Arabla

US intelligence analysts said the
Pollard informstion was traded to
the Soviets in return for promises to

increase 1mmigration of Sovlel Jews
1o Israel.

One analyst said rigm wing™ ls
rachis were involved with spying for
the Soviets. That analyst called ft
“fromnic.” but noted that left-wing ele-
ments were responsible for similar
scandals in the past.

A senior US. official said morale in
Mossad “had plummeted,” dut the
_official refused to commepnt on
whether tbe breach- bad damaged
US.Israeli intelligence ties

In Jerusalem, an israeli govern.
ment spokesman denled knowledge
of the security breach. ] know noth-
ing sbout all that,” said Avi Pazner,
spokesman for the prime minisier's
office. “It seems 10 be utter fantasy.”

A State Depariment spokesman
also declined comment. but an ad.
minisiration officisl said the Soviet
penetration of Mossad was discussed
3l meetings on the Pollard case at-
tended by counterintelligence spe-
cialists from the ClA. FBI and other
agencies

“One of the guys was commenting

that il Pollard Ead stolen swuff, at
least it was going 10 8 US. ally, buta
ClA guy spoke up and said that if
Mossad was involved it meant that
copies of everylhing were going to
{the KGB's| Moscow center.” the
soufrce said. :

Pollard began serving 3 life sep-
tence early this year in what US.
officials have called one of the worst
intelligence disasters in US hisiory.

Asked 10 describe the Israeli moles.
ap admainisiration intelligence
source said: “They are highly placed
sgents in the top echelon of Mossad
The source also said the infiliraton
had occurred at “very signiflicant
levels.”

Israel has launched s fuli-scale in-
vestigation into the Soviel infiltrs.
tion, disguiying it as “a probe i1oto
financial corruption™ of some Mos-

[r— P
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sad agents, 8 US administration
source said.

The source emphaslzed that “coun-
terintelligence investigations always
begin with the painstaking study of
finsncial vouchers.” inquiries simed
st determining whether an agent has
received large., usexplained pay-
ments or lived an unusually bigh
lifestyle. Another source said most
double agents “are caught by the
study of documents.”

in the 1960s. Kurt Sitte, an Israeh
nuclear physicist who worked with
the US. Air Force. and Israel Beer. a
top intelligence aide to Defense Min-
ister David Ben-Gurion, were re-
vesled as spies for Moscow.

In the 1970s, several left-wing sa-
bras. or native-born Israells, were

accused of spying for the Soviets or’

their allies out of ideological sympea-

thies. One of them, a former pari
trooper, spied for Syna.

US. intethigence anatysts said |he
lutest peneiration by Savicl agenls
occurred in the early 1980s during
the adminisiration of Defense Minis-
ter Ariel Sharon.

The sources said they were awarc
of “reports™ of meetings between is-
rael: and Soviet of ficsals on Cyprus. a
well-known base for Soviel espio
nage operations against Isract.

Administration officials cunfirmed
that the isiand nation s capital, Nico
sla, was an imporiant KGB basc and s
mecting place for Soviul agents opui-
aung in Middie Eastern countries |

Mossad was founded in 1937 an
Britain to handle large-scale iliegal
emigrauon of Jews from Europe 0

Palesune. which was undur British
control. I
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America Today
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By Richard Sale
UP1 Stafl Wrier

WASHINGTON: United States pro-
secutors have refused to grant immun-
ity to Israeli government officials in-
volved in the politically explosive Pol-
lard spy case and have expanded their
inquiry to other Amenican suspects,
administration sources said.

The Justice Department's hard-line
stance toward Israel stems from the
Jerusalem’'s failure to fully cooperate
with the ongoing investigation into
one of the most damaging espionage
scandals in yecars, said these officials.
who requested anonymity.

Jonathan Jay Pollard, a US Navy

analyst, was arrcsted in November
198S charged with gassing the Israelis
sensitive data on US weapons systems,
laser technology and photographs
from American spy satellites. He later
was found guilty and sentenced to life
in 0.
United Press International reported
recently that administration officials
grew even more concerned because
some of the data was later leaked to
the Soviet KGB by moles in the Israeli
intelligence agency, Mossad.

State Department sources said that
Meir Rosenne, 2 former Israeli
ambassador acting as an envoy, met in
September with US officials and re-

?uated immunity from prosecution -

or three Israelis who directed POl-
lard’s activities.

But Joseph DiGenova, the US
attorney for the District of Columbia,
and State Depaniment officials re-
jected the request, the sources said.

Administration officials are ada-
mant in their efforts to prosecute the
entire spy network to the fullest extent
possible. :

Justice Depariment officials were
Yanicularly angered last year when

srael, 2 key US ally, backed down on
a promise to cooperate with US inves-
tigators who flew to Tel Aviv.

‘An administration official also said,
“We expect that we'll see additional
suspects, and by that | mean US
nationals.”

Asked about the reported develop-

_ments, spokesmen for the State De-

partment and the Justice Department
declined to comment.

A spokesman for the Isracli govern-
ment could not immediately be
reached for comment.

The Israeli government initially
clatoied it wud wut invulved, but a
federal grand jury last year indicted an
Israeli officer, Colonel Aviem Sella,
on conspiracy charges stemming from
hi;s:llcgcd recruitment of Pollard in
1984.

. Prosecutors refuse immunity for
Israel officials in Pollard case

Justice Department takes hard line; extends inquiry to other American suspects

After his indictment, Sella was.

fmmoted 10 a brigadier general of
sracl's Air Force, but he later res-
igned because of the angry reaction in

e United States.

In addition to Sella, Pollard also re-
ported to Yosuf Yagur, former science
officer at the israeli consulate in New
York, and llan Ravid, scientific
attache at the Israeli embassy in
Washington, these sources said.

A US intelligence source said Pol-
lard’s hul:dlen were part of 8 k;llg
standing Isracli espi e group cal-
led Lckgem. The sou::‘ uigothn uUs
counter-intelligence agents have been
told the group had a “mandate” to
penetrate classified US defence prog-
rammes and obtain classified nol-
oy, especially data relating to nuclear

¢ spy ring consists oi scientific
attaches or officials who report direct-

1y to the Israeli Defence Ministry, the -

analyst said.
The attaches were invariably used a3
:;:;;t and recruited and ran spics, he
Some administration officials and
members of Congress have questioned
whether the Justice De has
been aggressive enough in its handling

of the matter and other receat spy -

cases.

An aide to Representative, Joha
Conyers, said his House Judiciary sub-
committee on criminal justice is o0~
sidering holding “extensive ovenign
hearings™ on how effectively US
espionage lsws are enforced and

d‘ﬁ;% Ebeee the exercise

revelations of Soviet
1's Mossad and of

penetration
regoned lntll sttegpts to use stolen
JUS Gocuments to out Pakistan's

nuclear reactor bave been major fac-

tors in keeping the Pollard case alive.
¥ AStlt.:g::amnenuoumnidthe

. Soviet espionage ring that penetrated

Mossad included li defence offi-
clals close to then Defence Minister,
Ariel Sharon.

These officlals, according to-the
source, traded stolen US intelligence
documeants to Soviet military intelli-
geoce ageats in return for assurances
of greater emigration of Soviet Jews.

“It began as a straight data-for-
] deal,” the source said, but the
result was that “the Soviets trated

the i defence estabii T

A =
RAS L e e

"The staffer for Conyers said the con-
had heard i

t gov-
ernment reports that Israel “was trad-
ing information™ to the Soviets and
“we're interested since very important

nationa) security questions are in-
volved.” .
Other US intelligence analysts who
have reviewed the data that Pollard
stole said it included satellite photo-
of sensitive installations of US
allies such as Pakistan, Egypt and
Saudi Arabia. - .
These intelligence analysts said
Israel, seeking to prevent any Moslem
nstion from developing or obtaining
nuciear weapons, approached India in
June 1985 with satellite photos,
obtained by Pollard, of Pakistan's sec-
ret puclear weapons facility at Kahuts.
They said the Israelis suggested
mounting & joint air strike agairist the
t

. g to .dminmntimih oif-

cials, India replied “by:getting
hu;htylndnyh;thmmkédtﬂmﬁ
after the two (in air pow-

e7) and didn't dsracl’s belp.”

One Justice artment 'source
cited & report that dedcribed Poliard's
former’ rvisor -at the "Office of |.
Naval i 88 “visibly dhakéi |
and upeet™ when discussing Joss of the -

t. -

Al told, the satellite photos, clas-
sifed sssessments and other -dats'}
szaam d comprise 2 mass that
is “six long, four feet wide and
three feet decp,” one analyst said.

An administration official com-
plained in an interview that US offi-
cials are certain the Isracli espionage is
coatinuing. SR K

“Mossad is the most active foreign

service on US s0il,” even

#The Justice Depertment source said |-
there were 42 cases of Israck espion-
ageina jod ending in 1969.
: o the

CIA summary, on file at the Brook-
ings Institute, a Washington think-
tank, entitled “Israel: Foreign Intellli-
geoce and Security Services™.
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